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First 5 Sacramento Commission Budget Cuts
Impact Providers; Children’s Programs

On May 2, 2011, the First 5 Sacramento Commission approved budget reductions
totaling $43.7 million dollars. The reduction plan was developed in response to
the State’s redirection of $1 billion in First 5 reserves to the General Fund to pay
for Medi-Cal services for young children. The impact at the local level is dramatic,
leaving community providers with fewer resources to support the health and well-
being of children ages zero to five and their families.

The budget reduction strategy proposed by Commission staff included reductions
to multiple community-based programs. High priority programs, such as those
that help provide a safety net to the County’s most vulnerable children, will face a
25% reduction in future years. Most programs categorized as medium priority are
facing an immediate 50% reduction, while several lower priority programs will be
terminated all together.

Commission staff will be reduced in half over a three-year period, starting with the
elimination of six positions effective July 2". Commission staff is looking to
reduce operational costs wherever possible, including relocation of their office in
an effort to save money on rent.

The Commission’s share of the $1 billion being redirected is estimated to be
$48.5 million. The $43.7 million in reductions approved by Commissioners
yesterday will be spread over the upcoming four years. Another $4.8 million will
be absorbed in future years. The Commission’s annual budget includes an annual
allocation of $14 million; however, expenditures are also dependent on reserves
and other revenue streams.

The overall intent of First 5 is to facilitate an integrated, comprehensive and
collaborative system of information and services to enhance optimal early
childhood development and to ensure that children are ready to enter school.
Services are supported through a tax on tobacco products, which was passed by
voters in 1998.
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